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23. PROPOSED MINERAL EXTRACTION LEASE, SUBMERGED LANDS, SAN FRANCISCO BAY, 
SAN MATEO COUNTY - W.O. 3319, P.R.C. 

In presenting Calendar Item 28 attached, the Executive Officer explained 
that this had been scheduled rio az to give the Small Craft Harbor-  Division 
an opportunity to review the facts in connection with issuance of the pro-
posed lease. 

Mr., James. X. DunhaM, Division Enginepr for 'the Small Craft Harbors Division, 
.informed the Commission that there was,  no, objection to the type 'of ,operatiOn 
proposed. He stated, **evert  that tate Small Craft Harbor& Division feels,  
very .strongly that eventually bulkhead,  ,Iiit0s should- be established around 
San Francisco Bay. And the area behind them filled with dredged -Material, 
and that some, thought should be, ziven "tot shaving" "good material budgeted for 
topping' out 'areas fAlled with poor' mate#4. 

Mr. Charles L. Nichols, with the, firm 'of :poet tk Moo e, representing T. 44 
Foster, :Applictuit for the proposed legLset  .inforted the ComiliSsiOn that,,te -
believed the ploil for .use of the .material Vas in,  Agreement with the Small 
Craft 'Harbor's DiViSiozi :review'. 

,'Carr , and the =Ohair:man',0xpreased. the, *004:el! that 	Important that a 
Master' Plan. For fuil development -of"the,  Sim Francisco Tskt Ari*,Ohquid be 
set up as A§on. as-  pOssibie., 'The EXecUtivei Officer repOirted that, the State 
Lands Division. SCOMMendation:had been reviewed with the 'pivii-orit-'61 Highways, 
and. fOund,84Ceptable-. 

UPON,  'MOTION putt MADE AND UNANIMOUS LY-  CARRIED, THE FOLLOWING VA_ =trot. WAS 
ADOPTED:' 

THE EXECUTIVE ..OFFICER IS AlatORIZED TO, ISSUE A MINERAL EXTRACTION LEASE TO 
T. JACK FOSTER, THE EIGHEST QUALIFIED BIDDER, IN ACCORDANCE WITH 'TO PROVI-
SIONS OF DIVISION 6 OF THE PUBLIC RESOURCES CODE, FOR. THE 1;203rACRE PARCEL 
OF SUBMERGED LAND' 'AT SAN BRUNO SHOAL lit'SAN FRANCISCO ,BAY, SAN tam COUNTY, 
AS DETAILED IN THE PUBLISHED NOTICE OF INTER' TION 'UNDER W.O. 3319, SUBJECT 
TO: 

THE PAYMENT OF A ROYALTY 'IN ,ACCORDANCE 'WITH THE FOLLOWING SCHEDULE 
FOR ALL FILL MATERIAL EXTRACTED: 

tx 0.05 + 0.5o tc - oop) PER 'CUBIC YAM 

Wan = WEIGHTED 4WFMAciF,' SALES PRICE op FILL 'MEAL PLR  
CUBIC YARD DE7EAMaiteip QUA.RIERLY; OR THE MARKET 
VALVE OF MI TERIAL 	VED, DEORMENED qpgmlaix, 
IN THE EVENT piATIIIE LESSEE DOES NOT SELL, Bt7t 
USES THE FILL MAT'ERIAL.'TO FURTHER, SELF-OWNED OR 
SELF,CONTROLLED PROJECTS. 
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A PERFORMAACE BOND IN THE PENAL SUM OF $25,000 LS TO BE DEPOSITED BY THE 
LESSEE TO GUARANTEE THE FAITHFUL PERFORMANCE AND OBSERVANCE OF ALL OY 'ME 
TERMS AND CONDITIONS OF THE LEASE. 
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28. 

PROPOSED MINERAL EXTRACTION LEASE, SUBMERGED LANDS, SAN FRANCISCO SAY) SAID' 
MR ...11E0 COUNTY - W.O. 3319. 

On June 28, 1960, one bid. was received in response to a published Notice of 
Intention of the State Lands Commission to enter into a lease for the extrac-
tion of fill material from approximately 1,263 acres of submerged land at 
San Bruno Shoal, San FranciscO Bay, San Mateo Coutnty. Publication of this 
offer was' authorized by the Commission on March 24, 1960 (Minute Item 30, 
pages 5818-19),. 

The bidder, T. Jack Foster of San 'Mateo, California, offered. a royalty of 
five_ cents, per cubic ,yarcl.'=for 	,material removed plus an additiOnal 
'increment -of one-half of the ,‘Market value in excess of thirty cents ,per cubic 
yard. In the event Le is, the successful bidder and is awarded. the lease, 
Mr. Foster, as a supplement to 'the bid, offered to; deposit with the State- the 
sum of $25,000 as advance paytent of royalty. An ,engineerl,e- estimate has 
been sul?mitted., that a total .of 3.5,000,009, to 20,006,-000: ,cubic_ yards of Mate-
rial. will be removed. The office of the Attorney General ,has advised that the 
bid received ,domplies, with the provisions of the 'Maio Resources Code- and of 
ths-Oalifornia .Administrative Code, said 'with, -the conditions 'set forth in, the, 
-offer. 

The, DepintMent :Of *tiara). ResourceS has repo#ed that- an:: examination of this 
.application indicAtes-no 'possible interference with the -:::ecteational use„of 
lands littoral to the, tide and. ‘6Ubmerged lands involved:. There, -was' included 
with this approval a. letter' trot-. the, :Division of S. Craft Harbors agreeing 
in general with the use of the dredged, 	material for fill purposes. bUt suggept- 
4* that a conference ,of interested, .agencies be 'held to determine future 
control over the use of dredged Material in the Ba4-r, area.. 

IT IS idtpQmmgit:ap THAT 44:4; COMMISSION AUTHORIZE 'TIE Ex:EctPTvg- 'orp;opaR'To 
ISSUE A MINEW E)LTRACTION° LEASE TO T. JACK FOSTER, THE EIGHEST 'gala:vim) 
BIDDER, IN .A.COORDANCE WITH THE PROVISIONS OF DIVISION 6,QP- THE PUBLIC ' 
RESOLVES CODE, FOR THE 261.4PRE, PARCE40.:$172,01ERGED LAND AT 	_ 
SHOAT?, .SANFRANO/SCO BAY, 'SAN MATEO ,COUNTY, AS 'DETAILED IN THE PUBLISHED 
NOTICE OF INTENTION UNDER 	3319, SUBJECT TO: 

THE PAS. l' 	A ROYALTY IN ACCORDANCE WITH TEE FOLLOWING SCHEDULE 
FOR ALL FILL MATERIAL 'EXTRACTED: 

R 0.05 + 0.50 ,(C - 0.30) PER CUBIC YARD 

WHERE C sr: 14EIGETED AV3RAGE SALES 'PRICE OF FILL MATERIAL tER 
CUBIC- YARD DETERMINED  QUARTERLY; OR 'TIM MARIO VALUE 
OF MATERIAL REMOVED,. DtTgattNED QUAMERLY, 1 THE 
EVENT THAT THE. LESSEE DOES NOT mai, BUT USES THE 

FURTI~ER SEL -OWNED OR  
pRoOpTs,. 
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A PERFORMANCE BOND IN THE PENAL SUM OF $25,000 IS TO BE DEPOSITED BY TM 
LESSEE TO GUARANTEE THE FAITHFUL PERFORMANCE AND OBSERVANCE OF ALL OF THE 
TENS AND CONDITIONS OF THE LEASE& 


